
  The  ch ar t  to  th e  
r i g h t  s h o w s  t h e        

a ve ra ge  de l ive re d lo g 
p r i ces  f o r  E aste rn  a n d 
W es te rn M o nt an a du r -

i ng  the  se con d qu ar te r 
of  20 0 4 .  The  pr ice s  

a re  det erm ine d  f ro m 
su rve ys  con du cte d  b y 
t he  Uni ve rs i ty  of  M o n -

t an a’ s  Bu reau  of  Bu s i -
ne ss  an d E cono mi c R e -

se a rch .    

L a n d o w n e r s  c a n   
a p p r o xim a te  s tu m p ag e  

p r i ces  by  su bt ra ct in g 
l og gi ng an d lo g hau l -

i ng  c osts  f r om the  d e -
l ive re d lo g pr ic e .     

Delivered Log Prices in Montana 

November 2004 

Montana Leads the Way in Post and Pole Production 

A  su rv ey of  W este rn 
U S po st  an d pole  

m anu f ac tu re rs  f ou n d 
t ha t  in  20 01 ,  M o nt ana 
p r o d u ce d  a b ou t  16 

mi l l i on l ine ar f e et  of  
p os t  a n d pole  m ate -

r i al . In  othe r w or d s ,  
M o n t a n a  a c c o u n t e d 
f o r  a bou t  1 / 3 of  al l  

t he  m ate ri al  m anu f ac -
tu re d  i n  the  W este rn 

U ni te d St ate s .    

A n othe r f in di ng  w as  
t ha t  Ca l i f o rn ia , w ith  

i ts  a bu n d an t  a gr icu l -
tu r al  i n du st rie s  su ch  
a s  vi ney a r ds  a n d or -

c ha r ds ,  co nsu me d  the  
l a r g e s t  n u m b e r  o f  

p o s t s  a n d  p o l e s .  
W h o l e s a l e r s  a r e  a 
c r i t i c al  c om pone nt  of  

t he  dis tr i bu ti on s ys tem 
f o r  M on ta na’ s  pos t  an d 

p ol e  p ro du cer s  be cau se  

MSU Extension Forestry 

Check it out: 
 

• Taker found for MT timber 

sale click here 

• UW develops process to 
produce methanol from 

trees click here 

• Modern Logging Uses 
State-of-the-Art      

equipment  click here 
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Inside this issue: 

t hey  co or d in ate  mu c h 
o f  the  p r es e r va t iv e  

t re atm ent  an d t ran s -
p o rt at ion of  th e  post s  
a n d pol es  to  the  e n d 

c u sto mer s .    

L ook  f o r a  c om plet e  

r e po rt  o n the  f in di ng s  
of  th i s  s tu d y by E d 
B u rk e , L ar ry  Sw an , & 

R oy  A n de rson  in  a n 
u p c o m i n g  i s s u e  o f  

F o r e s t  P r o d u c t s    
J ou rn al .  

T y p i c a l  l o g g in g  c o s t s  ( f o r  t h r e e  l o g g in g  s y s t e ms )  a n d  
l o g  h a u l i n g  c o s t s  a r e :  

He l i c o p t e r  l o g g i n g    $ 3 0 0  t o  $ 3 5 0  p e r  M BF                 
C a b le / L i n e  l o g g i n g    $ 1 7 0  t o  $ 2 2 0  p e r  M BF      
G r o u n d / T r a c t o r  l o g g i n g   $ 1 0 0  t o  $ 2 0 0  p e r  M BF            
L o g  Ha u l i n g    $ 5 0   t o   $ 1 0 0   p e r  M BF                

Quarter 2, 2004 
Delivered log prices per thousand board feet, Scribner Scale

Eastern Western
Montana Montana

Ponderosa Pine
Yellow 458 510

Bull 388 400
Lodgepole Pine 433 437
Douglas-fir 411 463
Western Larch xx 463
Engelmann Spruce 428 437
Subalpine fir 375 386
Grand fir xx 380
Western Red Cedar xx 525
Hemlock xx 384
White Pine xx 491
Cottonwood xx xx

Sawlogs

http://www.helenair.com/articles/2004/10/09/montana/c05100904_03.txt
http://www.fuelcellsworks.com/Supppage1289.html
http://www.mtshastanews.com/articles/2004/10/06/news/02logging.txt
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I n 1 9 71 , Ji m Hew es , a S al t  
L ak e  Ci ty ,  U T  n at ive ,  cam e  to  

M o nt an a to  he lp  bu i l d the  
M ansf i e l d Li b ra ry  o n the  UM  
c am pu s .   Du rin g  th at  vi s i t , 

H ewe s  t ook  a  r i de  u p  the  
B la ckf o ot  Ri ve r  Va l ley .      

R ec al l in g  the  tr i p ,  H ewes  
s ai d ,  “I  ju s t  f e l l  i n  lo ve  w ith  
M o nt an a. ”  Bef o re  re tu rni ng 

t o  U ta h,  H ewes  bou gh t  2 0  
f o res te d ac res  ne ar  P oto ma c .   

H ewe s ’  pla n  w as  to  some 
d a y  bu i l d  a  home  on  the  
p r o pe rty ,  bu t  f as t  f o rw ar d  to  

2 0 0 0  an d  He wes  h a d  inst ea d 
p u rch ase d  an  a dj ac ent  p ro p -

e rt y  wi th  an  exi s t i ng  home .  
O n  the  or ig in al  2 0  a cre s ,  he  
f ou n d  h ims el f  bu i l di ng  the  

T a m a r ack  T al ism an  —  a    3 0’  
x  3 0’  x  3 0’  scu lp tu re  ma de  of  

sm al l  lo gs , ca ble s ,  a n d s tee l .   

H ewe s ’  l i f e lo ng  inte res t  in  
a r t ,  en gi nee rin g ,  an d  con -

s tru ct ion  in sp ir e d  the  s cu l p -
tu re ’ s  de s i gn ,  whi ch  f e atu res  

r ows  of  te t r ahe d rons  w hose  
c o rne rs  ar e  conn ec te d  by  al -
t er na tin g  r ows  of  cu be s .   The  

b ot tom  l aye r is  ma de  of  
c u be s ,  ea ch  con ta ini ng  12  

sm al l - d iame te r  l a rch  o r  f ir 
l ogs .   E ach  lo g  in  the  cu b e  is  
b ol te d  to  a dj ace nt  lo gs  w ith  

2 ”  an gle  i ron  c onne ct ors  s pe -
c i al ly  des i gne d  by  Hewes .  

E a ch  cu be  is  j o in e d to  a d ja -
c ent  cu bes .   A bo ve  th e  cu bes  

i s  a  l aye r  of  te t ra he dr ons  
e ach  m a de  of  6 lo gs  an d 
j o ine d  in  t he  sa me  w ay  a s  the  

c u be s .   Al l  o f  the  lo gs  we re  
c u t  o n  the  p ro pe rt y .   Fi na l ly , 

s tee l  ca ble s  ru n  th rou gh  the  
c u be s  a n d  t e t rah e dr ons  to  
su p po rt  sev er al  han g in g  geo -

me tr ic  sha pe s .   H ewes  a d de d 
t he  sha pe s  so  th at  t hey  cou l d 

b e  s p r aye d  wit h  w ate r  in  the  
w inte r  to  f o rm  be au t i f u l  i ce  
f o rm ati ons .  

F or  the  t ime  b e in g ,  H ewes  
i s  con tent  t o  l ea ve  the  s t ru c -

tu re  o n h is  p ro p er ty .   Bu t  
so me  da y  he  ho pes  to  m ove  i t  
t o  a  pu bl ic  s p ac e ,  so  th at  i t  

c an  in s pi re  o the rs .   

F or  m ore  inf o rm ati on  v is i t :            

ww w .j ameshe wes .c om    

Tamarack Talisman — Small Diameter Wood Sculpture 

The Tamarack Talisman 

http://www.jameshewes.com/
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A r t i c l e  C o n t r i b u t e d  b y :  R u s s  
H u d s o n ,  C o n s u l t i n g  F o r e s t e r  

a n d  M o n t a n a  T r e e  F a r m e r .  

L a n d o w n e r s  r a r e l y  c o n -
s i d e r  h o w  t o  m i n i m i z e  t h e  
t a x e s  o n  t i m b e r  s a l e  i n -

c o m e .  T h e r e f o r e ,  t h i s  a r t i -
c l e  d e s c r i b e s  h o w  t o  r e -

d u c e  t i m b e r  t a x  l i a b i l i t y .  

T r e e  F a r m  E x p e n s e s  

F i r s t ,  e s t a b l i s h  y o u r  f o r -

e s t  p r o p e r t y  a s  a  t r e e  
f a r m  b u s i n e s s  s o  t h a t  a n -

n u a l  o p e r a t i n g  e x p e n s e s  
c a n  b e  d e d u c t e d  f r o m  i n -
c o m e  o n  S c h e d u l e  C .   T o  

q u a l i f y  a s  a  b u s i n e s s ,  
r a t h e r  t h a n  a  h o b b y ,  y o u  

m u s t  b e  a b l e  t o  d o c u m e n t  
a  m i n i m u m  o f  1 0 0  h o u r s  
p e r  y e a r  s p e n t  w o r k i n g  o n  

t h e  p r o p e r t y  e n g a g e d  i n  
w o r k  t h a t  i s  r e g u l a r ,  c o n -

t i n u o u s  a n d  s u b s t a n t i a l .   
A d d i t i o n a l l y ,  y o u r  e n t e r -
p r i s e  m u s t  b e  i n  b u s i n e s s  

t o  m a k e  a  p r o f i t .  N o r -
m a l l y ,  t h i s  w o u l d  m e a n  

s h o w i n g  a  p r o f i t  3  o u t  o f  
e v e r y  5  y e a r s .  T r e e  f a r m -

e r s ,  h o w e v e r ,  c a n  s h o w  
p r o f i t  b y  a c c o u n t i n g  f o r  
t h e  v a l u e  a d d e d  b y  e a c h  

y e a r ’ s  t r e e  g r o w t h .   F i -
n a l l y ,  y o u r  t r e e  f a r m  c a n  

o n l y  b e  c o n s i d e r e d  a  b u s i -
n e s s  i f  y o u  p l a n  t o  s o m e -
d a y  s e l l  t i m b e r .    

I t  i s  f a i r l y  e a s y  t o  e s t a b -
l i s h  a  t r e e  f a r m  b u s i n e s s  

t h r o u g h  g o o d  r e c o r d  k e e p -
i n g .   F i r s t ,  r e c o r d  a l l  o f  

y o u r  t i m e  s p e n t  o n  t r e e  
f a r m  r e l a t e d  a c t i v i t i e s .   

S e c o n d ,  s a v e  r e c e i p t s  
f r o m  c u l t u r a l  t r e a t m e n t  
a c t i v i t i e s  a n d  e q u i p m e n t  

a n d  s u p p l i e s ,  e . g .  h e r b i -
c i d e ,  f e r t i l i z e r ,  t r a c t o r  

e x p e n s e s ,  s a w  e x p e n s e s ,  
r i g  m i l e a g e ,  w o r k s h o p  
t i m e  a n d  e x p e n s e s .  F i -

n a l l y ,  s o m e  e q u i p m e n t  
i t e m s  w i t h  a  l o n g - t e r m  

l i f e  n e e d  t o  h a v e  t h e i r  
v a l u e  d e p r e c i a t e d  o v e r  
s e v e r a l  y e a r s  r a t h e r  t h a n  

d e d u c t i n g  t h e  t o t a l  e x -
p e n s e  i n  t h e  y e a r  o f  p u r -

c h a s e .   

T h e  T i m b e r  S a l e  

I t  i s  a d v a n t a g e o u s  t o  

t r e a t  a  t i m b e r  s a l e  a s  a  
l o n g - t e r m  c a p i t a l  g a i n  b e -

c a u s e  t h e  m a x i m u m  t a x  
r a t e  f o r  s u c h  i n c o m e  i s  
1 5 % .  S e v e r a l  f a c t o r s  a f f e c t  

y o u r  a b i l i t y  t o  q u a l i f y  a  
t i m b e r  s a l e  a s  a  l o n g - t e r m  

c a p i t a l  g a i n .   F i r s t ,  y o u  
m u s t  o w n  t h e  t r e e s  a t  
l e a s t  1  y e a r  p r i o r  t o  h a r -

v e s t .    S e c o n d ,  y o u  m u s t  
h a n d l e  t h e  t i m b e r  s a l e  i n  

1  o f  2  w a y s :   

A )  T h e  s t a n d i n g  t r e e s  c a n  
b e  s o l d  o n  t h e  s t u m p  w i t h  

a  r e t a i n e d  i n t e r e s t ,  p a y -
a s - c u t  c o n t r a c t .   Y o u  a r e  

p a i d  b a s e d  o n  t h e  v o l u m e  
o f  l o g s  s c a l e d  a t  a  m i l l .   

T h i s  i s  a  6 3 1 - b  s a l e .     

B )  T h e  t r e e  f a r m e r  b u y s  
h i s / h e r  o w n  t i m b e r  a t  

Don’t Pay More in Timber Taxes Than You Have To 

F a i r  M a r k e t  V a l u e  o n  t h e  
1 s t  d a y  o f  t h e  t a x  y e a r  a n d  

p a y s  a  1 5 %  l o n g - t e r m  
c a p i t a l  g a i n .   T h e  g a i n  i s  
e q u a l  t o  t h e  s a l e  p r o c e e d s   

m i n u s  t h e  t i m b e r  c o s t  b a -
s i s ,  m i n u s  t h e  l o g g i n g  a n d  

h a u l i n g  c o s t s ,  m i n u s  a n y  
c o s t s  a s s o c i a t e d  w i t h  t h e  
s a l e .   A f t e r  p a y i n g  s o m e -

o n e  t o  h a r v e s t  a n d  h a u l  
t h e  t r e e s ,  y o u  s e l l  t h e  c u t  

l o g s  t o  a  m i l l .   T h e  t r e e  
f a r m e r  u s e s  t h e  F M V  o f  
h i s  o r  h e r  s t u m p a g e  a s  a n  

e x p e n s e  o n  S c h e d u l e  C .  I n  
t h e  t a x  c o d e ,  t h i s  i s  a    

6 3 1 - a  s a l e .  

I t  i s  i m p o r t a n t  t h a t  a  
t r e e  f a r m e r  d e t e r m i n e s ,  

b e f o r e  t h e  s a l e  i s  m a d e ,  i f  
i t  i s  t o  b e  a  s t u m p a g e  s a l e   

( 6 3 1 - b ) ,  o r  a  l o g  s a l e  
( 6 3 1 - a ) .   A  6 3 1 - a  s a l e  r e -
q u i r e s  a  p r o f e s s i o n a l  f o r -

e s t e r  t o  m a k e  t h e  t a x  y e a r  
F M V  d e t e r m i n a t i o n  o f  t h e  

t r e e s  t o  b e  c u t .    

A d d i t i o n a l  i n f o r m a t i o n  
i s  o f f e r e d  i n  T r e e  F a r m e r  

m a g a z i n e  o r  t h e  N a t i o n a l  
T i m b e r  T a x  W e b  S i t e :   

w w w . t i m b e r t a x . o r g .   I t  i s  
a l s o  a  g o o d  i d e a  t o  w o r k  
w i t h  a n  a c c o u n t a n t  t h a t  i s  

f a m i l i a r  w i t h  t i m b e r  
s a l e s .  

F o r  a d d i t i o n a l  i n f o r m a -
t i o n  C o n t a c t  R u s s  H u d s o n  

a t :  r h u d s o n @ l i b b y . o r g  o r  
c a l l  h i m  a t  4 0 6 - 2 9 3 - 5 6 9 8 .   

http://www.treefarmsystem.org/treefarmermag/index.cfm
http://www.timbertax.org/
mailto:rhudson@libby.org


Calendar of Upcoming Events 

Montana State University Extension Forestry is a branch of 

the MSU Extension Service and is housed cooperatively with Col-

lege of Forestry and Conservation at the University of Montana in 

Missoula, Montana.  

The mission of Extension Forestry is to provide education and out-

reach to non-industrial private forest landowners, forestry indus-

try, and other forestry-related organizations in Montana.   

Extension Forestry carries out its mission by providing its clients 

with educational workshops, publications, news releases, bro-

chures, and videos.  Common topics include forest stewardship 

planning, forest insect and disease, windbreaks/living snow 

fences, alternative forest management practices, wildfire hazard 

reduction, forest products marketing, and tree pruning & care.   

Small Diameter Utilization Piec-
ing Together the Puzzle 

October 22-23, 2004                       
Eager, AZ                                        
click here for agenda 

 

 

 

 

 

  

 

 

Ponderosa Pine: Management, 
Issues and Trends 

October 18-21                                          
Klamath Falls, OR                                
click here for agenda 

 

Montana State Tree Farm               
Committee Meeting 

9:30 AM                                          
October 19                                          
Missoula  @ Plum Creek Offices 

 

Society of American Foresters   
Missoula Chapter meeting 

6:00 PM                                          
October 19                                     
Florence Hotel, Missoula 

M SU  E xte n s ion  F o re s try  
32 C ampu s  Drive ,  M S 0606 

M is s ou la,  M T 5 98 1 2 

 
Ph o ne :  406- 243- 2773 

F ax:  406- 243- 471 5  
 

MSU Extension Forestry 

 

 

  

We’re on the Web: 

http://www.forestry.umt.edu/hosting/forestproducts/index.htm  

 

Di d  a  fri end  s end  t h i s  newsl et t er t o you ?   

I f  s o,  s ign up  a nd w e ca n se nd t he  ne w s lett er  d ir e ct ly  t o 

y our  ema il a ddre s s .    

Do you  h a ve c omm ent s,  st ory  i d ea s,  o r ot h er    

su ggest i ons?  

I f  s o,  s e nd t he m t o Roy  A nde rs on,  ne w s le tt er  e dit or  

Montana State University Extension Service is an ADA/EO/AA/Veteran's Preference                                       

Employer and education outreach provider. 

http://www.forestry.umt.edu/hosting/forestproducts/index.htm
mailto:roy.anderson@forestry.umt.edu
mailto:roy.anderson@forestry.umt.edu
http://outreach.cof.orst.edu/PonderosaPineMngt/agenda.htm
http://www.for.nau.edu/swsaf/2004_Fallmeeting/SWSAF_FAll2004_agenda.doc

